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Are you meeting the ESG
expectations of your
shareholders?
Today, public trust in institutions is at an alltime low. Stakeholders expect more responsible
management than ever from corporations, and
investors are increasingly scrutinizing management
practices with the help of a growing set of data
platforms for evaluating material environmental,
social, and governance (ESG) factors.

4 steps every company should take:
Understand the leading ESG frameworks and
also the questionnaires your company may be
receiving now or in the future
Examine the ESG expectations and investment
policies of your top 5–10 shareholders

Businesses are often surprised to discover how
mainstream and specific the ESG assessment of their
companies is becoming—and just how much capital
is being influenced by these considerations. To stay
ahead of this trend, companies, especially S&P 500
members and other prominent corporations, should
examine the ESG/sustainability expectations of their
top shareholders and the ways in which key ratings
organizations are assessing them.

Define where the company stands currently on
ESG practices/scoring as compared to similar
companies
Identify key ESG risks and opportunities
(sometimes called "material issues") for your
particular company

Since 2016, the four largest
asset management firms in the
world have each taken steps to
raise expectations regarding ESG
performance and disclosure.

$5.4

trillion AUM

BlackRock sent a memo in February

2016 to every S&P 500 CEO and those
of major EU companies that included
a call for stronger ESG disclosure and
management, which it will be evaluating
in its decisionmaking.

$2.8 trillion AUM
UBS launched in April 2016 a partnership

with Harvard University to create a
framework for measuring the ESG impacts
of equities, which pension funds will use in
evaluating investments.

$4.2 trillion AUM
Vanguard Group in August 2017 took

the unprecedented step of voting by proxy
to require Exxon Mobil to report on its
climate impacts and risks.

$2.5 trillion AUM
State Street Global Advisors issued in
August 2017 new climate change disclosure
guidance for companies—particularly in the
energy and mining sectors— emphasizing
the need for discussion of climate change
scenario planning and its impact on longterm strategy.

The world’s leading information and rating firms are
building robust ESG data capabilities and assessing
every public company.

Rates public companies and more than 350,000 fixed income
securities across 34 ESG issues, with 150 research analysts globally.

ESG data on thousands of companies since 2009, distilled into a
disclosure score to assess transparency.

In July 2017 acquired 40% ownership stake in Sustainalytics, a
leading provider of ESG ratings and analyses.

Monitors 400+ ESG data points and real-time signals from 75,000
sources, with data on over 6,000 public companies since 2002.

$

Fueling all this interest is a
135% rise in U.S. assets under
management using sustainable
investing criteria since 2012.

9

trillion
AUM

“The largest number of shareholder resolutions filed by investors
now concern social and environmental issues. The number of these
resolutions has increased dramatically over the past five years.
Political spending, climate change, diversity, and human rights are
now some of the most frequent resolutions that investors file.”
— George Serafeim, Harvard Business Review, July 2016

From BlackRock CEO Laurence Fink’s
February 2016 memo to S&P 500 CEOs:
“Generating sustainable returns over time requires a sharper
focus not only on governance, but also on environmental and
social factors facing companies today. These issues offer both
risks and opportunities, but for too long, companies have
not considered them core to their business—even when the
world’s political leaders are increasingly focused on them, as
demonstrated by the Paris Climate Accord. Over the long-term,
environmental, social and governance (ESG) issues—ranging
from climate change to diversity to board effectiveness—have
real and quantifiable financial impacts.
At companies where ESG issues are handled well, they are
often a signal of operational excellence. BlackRock has been
undertaking a multi-year effort to integrate ESG considerations
into our investment processes, and we expect companies to
have strategies to manage these issues.”

A recent Ernst & Young study of investment managers finds
their ESG data needs are not currently being met.
The study included more than 320 participants around the world, of which onethird have more than US$10 billion assets under management. A number of wellknown and influential asset managers provided insights on the record.

Do companies adequately disclose their ESG risks that
could affect their current business models?

In the past 12 months, how frequently has a company’s
nonfinancial performance played a pivotal role in your
investment decision-making?

2016

60%

Frequently

52%

2015

68%

Occasionally

39%

Seldom
Never

Yes

No, but
companies should
disclose these
risks more fully

No

Contact
For more information about completing the
DJSI questionnaire, or for a review of your
company’s ESG profile and key shareholder
expectations, please get in touch:
Victor Melendez
Chief Growth Officer, Framework ESG
vmelendez@frameworkesg.com
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